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CASCADE NATURAL GAS
PRE-TAX COVERGE

Weiighted  Pre-Tax

Item Percent Cost Cost Cost
Long-Term Debt 54.78% 7.58% 4.15% 4.15%
Short-Term Debt 4.09% 6.59% 0.27% 0.27%
Common Equity 41.13% 9.75% 4.01% 6.7% (1)
Total 100.00% 8.43% 11.11%

(1) Post-tax weighted cost divided by .60 (composite tax factor).

Pre-tax coverage = 11.11%/(4.15%+0.27%)
2.51

Standard & Poor's Utility Benchmark Ratios:

A BBB

Pre-tax coverage (x) 23-29x 1.3-2.3x
Total Debt to Total Capital (%) ‘ 52-58% 58-68%

Note: Standard & Poor's no longer employs the pre-tax coverage ratios as one
of its qualitative ratings criteria. The above-cited benchmark ratios reflect the
1999 criiteria reported by S&P.



